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Crisis Shake-0ut Strengthens OFS
BbI)XXUBAIOT TONIbKO CUNbHeMwIue

Alexei Chesnokov

ast year Russia’s oilfield services market was hit

hard by the global economic downturn, ultimately

shrinking by 21 percent. Only the majors and mid-
size firms survived, largely due to their financial cushion,
flexibility and innovative approach - all must-haves
in a time of crisis. At the same time, the greater part of
small-size service companies went bankrupt. The market
will be recovering slowly, with growth rates projected
at 2 to 3 percent per year. The pre-crisis levels could be
reached no sooner than 2014, forecast participants of the
“Neftegazservis 2009” international conference held last
month in Moscow.

Before the downturn, investment in Russia’s petro-
leum industry kept steadily growing including such sec-
tors as drilling which on average grew by 10 to 20 percent
each year. But even in such favorable environment reserves
replacement lagged behind, mostly because of the looming
shortage of easy-to-recover oil. At the same time, hard-to-
recover reserves required far greater investments that only
few industry giants could afford to make.

Life-Saving Strategy

Anekceii YecHOKOB

pesyibrare 3KOHOMMYECKOI'O KPHM3HMCA POCCHHUCKUI

PBHIHOK HeTECepBUCHBIX YCIYT B 2008 rojly COKpaTHICS

Ha 21%. BBDKIUIN TOJIBKO KPYITHBIE U CpeHUE HedTecep-
BHCHBIE KOMIIAHHUH, KOTOPBIM ITOMOIJIO HAJIU4YHE «(PUHAHCO-
BOM ITOJTyIIKH», 4 TAKKE THOKOCTh I HHHOBAITMOHHBIHN IIOXO/,
CTOJIb HEOOXOJMMBbIE B KPHU3HUCHBIE BPEMEHA. BOJBIIMHCTBO
MEJIKHX CEPBUCHBIX KOMIIAHUH pa3opuiock. ITo olieHKaM clie-
IIUAJIUCTOB, BOCCTAHOBJIEHHUE IIPEKHUX OObEMOB PBIHKA OY/IET
IIPOUCXOAUTDH MEJJIEHHO, B CpeIHEM 2-3% B I'OJi, 4 JOKPU3UCHO-
I'O YPOBHA yJACTCA JOCTUI'HYTh He paHee 2014 roga, C4uTaror
YYaCTHHUKH MEXTyHapoaHoH KoH(pepeHuu «Hedrerazcepsuc
2009», npoureguien B OKTA6pe B MOCKBe.

Jlo Haua1a KpU3MCa MHBECTULIUU B HE(PTETA30BbIH CEKTOP
CTaOWIBHO POC/IM HECKOJIBKO JIET, B YACTHOCTU OOBEM PBIHKA
OypeHUsI eXKEeroiHO yBeanduBaica Ha 10-20%. OHaKo, Jaxe B
YCIOBHAX POCTA MHBECTHUIINH, IPHUPOCT 3aMIACOB YITIEBOJOPO-
JIOB YMEHBIIAJICA U3-34 NAJCHUSA 0O'BEMA JIETKO MU3BIEKAEMBIX
3aI1aCoB. B TO ke BpeMs, J0ObIYA TPYAHOU3BICKAEMBIX 3a11ACOB
TpebyeT ropasfo OOABUINX MHBECTHIIMM, a IIOHTH HAa TaKHe
TPAaTHI CETOHSA B OTPAC/IN I'OTOBBI €JUHHIIBI.

Tapndd «GKOHOMHbI»

During the oil price boom, efficiency had often been
treated by oil producers as a second-tier issue. It all changed
over the last year as the crisis forced companies to focus on
efficiency.

The recession brought about a substantial cut in invest-
ments whereas in 2009 large Russian oil companies reduced
their investment programs by approximately 20 percent
year-on-year. The domino effect eventually impacted service
companies as drilling footage and oil rig demand both
plunged over the last 12 months. During this period oil
majors often canceled future orders, some some of their
current purchase contracts and even shelved
earlier plans for equipment replacement.

The current situation puts forward
special demands in terms of equip-
ment. The average age of drilling rigs
across Russia is 15 to 20 years — a
bit too much for an industry that
needs more sophisticated equip-
ment as production conditions
get more complex.

The need for greater efficiency
in oil production dictates an innovative
approach in process automation, too.
Consequently, service companies’ focus
also shifts to automation equipment
upgrades or its replacement. In such

IIpu cTabWIBHOM POCTE IEeH Ha HedTh BOIPOC 3P dek-
TUBHOCTH PA0OTHI HEPTAHBIX KOMIIAHHUH OTXO/AWI Ha BTOPOH
IUIaH. 3aTO CEMYac, B YCUJIOBHAX PELECCHU, JUIL TOI'O YTOOBI
BBDKUTH KOMITAHUHM B IIEPBYIO OYEPE/b JIOJDKHBI HOBBIIIATD
CBOIO 3(P(PEKTUBHOCTD.

B pesynbrare KpU3HCa CYIIECTBEHHO COKPATHIICA OObEM
BJIOJKEHUI B HE(TEra3oByro orpacib — B 2009 rogy KpylHbIE
POCCHIICKHE KOMITAHUU WHBECTHUPOBAIU MPUOIU3UTEIBHO HA
20% MeHBbIIIE CPEJCTB, YeM IooM panbpuie. Criaj ocies-
HUX 12 MecAIeB CHIBHO yJAapWI IO CEPBHUCHBIM KOM-
MMaHUAM. YT OObEeMBI OYPEHHS U CIIPOC HAa OYpOBBIE

VCTAaHOBKH. KpyITHbIE KOMITAHUH OTMEHMIH 32KA3bI IO
(bopBapAHBIM KOHTPAKTaM, TEKYIIHE 3aKyIIKU U
IaKe TUIAHOBBIE 3aMEHBI OOOPY/IOBAHUSL.

B HBIHEIIHUX YCJIOBUAX IIPETbAB-
TSIOTCST OCOOBIE TPeOGOBAaHUS K 000PY-
JIOBAaHUIO B HE(MPTEra3oBOH OTPACIIHU.

CpenHuii BO3pacT OypOBBIX YCTAHO-

BOK B cTpaHe 15-20 jer, a B CBS3H
C TEM, YTO YCJIOBHUS JTOOBIYU
TIOCTOSIHHO YCJIOKHAIOTCS, Tpe-
OyroTcsi 60€e COBEpIIEHHBIE
OYypOBBIE YCTAHOBKHU.

Heo6X011MOCTb ITOBBIIIIE-
HUA 3(PPeKTUBHOCTH HepTe-
JJOOBIYM B YCJIOBUAX KPHU3HUCA
Tpebyer 60siee UHTEHCUBHOHU
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environment demand for high tech, top-quality equipment is apromaTuzanuu Ipoueccos. CaeJoBaTeIbHO, B CEPBUCHOU

increasing. OTPACIIF HEOOXOAUMO IPOBOJUTH MOJICPHU3AIUIO TN 3AMECHY
0060opyIOBaHUS. B 3THX YCI0OBHUAX IOBBICWICS CIIPOC Ha 6osee
Show Them The Mon ey ! Ka4YeCTBEHHOE U BBICOKOTEXHOJIOTUYHOE OO0PY/IOBAHUE.

Among the difficulties that service companies face in
Russia during the recession we will single out the follow- [[e B3ATh ﬂeHbFI/I?

ing: CIIOKHOCTH, C KOTOPBIMU CTAIKHUBAIOTCA CEPBUCHBIE KOM-
— The oil price volatility hampers the companies’ sus- aHHH B IIEPHO/ KPU3UCA CJIETYIOIIHE:

tainable development, and that in turn affects their orders — HecrabuibHOCTb IIeH Ha HedTb MelaeT He(TAHBIM

to service companies. KOMIIAHUAM IUIAHOMEPHO Pa3BHBATHCS, UTO CKA3bIBACTCSA HA
— Competition in the oilfield services market is more 3aka3ax CEpBUCHBIM KOMITAHUSM.

fierce as the total number of orders shrinks and the emer- — KOHKypeHIIUsI Ha CEPBHCHOM PBIHKE BO3PACTAET IIO

gence of new players leads to price cuts. Ultimately, only the HECKOJIPKMM NPUYMHAM: IIPEXKAE BCEro, 3TO OOIIee YMEHb-
companies that offer the best price/quality ratio can hope mieHHe 06'b€Ma 3aKA30B, KDOME TOT'O, HA PBIHKE IOSBIIAIOTCA
to retain their current client portfolio. HOBBIE UT'POKH, YTO IIPUBOJIUT K MA/ICHUIO II€H HA YCIIYTH «CEP-
Meanwhile, oil firms tend to abandon the practice BuUCHHUKOB». B mTOre, 3aKa3bl COXPAHSAT JIUIIb T€ KOMITAHUU,
of making down payments to service companies, prefer- KOTOpbIE IPELIOXKAT 3AKA3YUKY Jy4IlIee COOTHOIIECHHUE 1I€HA-
ring payment upon completion of contract. Such model xaudecrtso.
further complicates the operations of service providers. B TO xe BpeMs, 3aKa3YNKU XOTAT UCKIIOYUTH U3 CIEI0K
This especially hurts small-size service providers — at a aBaHCOBBI€ IIJIATEXKH, IPEANIOYUTASA OILIATY MO (PAKTy, 4TO
time when cheap loans are practically unavailable, cash- CymecTBEHHO yCIOKHSAET IEATEIBHOCTb CEPBUCHBIX KOMITAHUH.
strapped “minnows” are struggling to stay afloat. B yciioBuAx, Korjaa Aemesble KpeAUThl IIPUB/IEYD IIPAKTUYECKA

2009 Investment Programs of Russia’s Oil and Gas Majors
WHBecTnporpaMmbl KpynHeMLINX POCCUACKMX HedhTera3oBbix Komnanui B 2009 rogy
. . Contractors / lMoapsag4ukn
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LUKOIL 8 an additional $200 million was allocated for exploration and production. Company
«JIYKOWN» 06Lumit 06beM UHBECTMLMIA Ha 2009 rof cokpaLleH Ha 20%, 0AHAKO nocezg"'g:‘;'fm «BK EBpasus»
L0NONHUTENbHO BbiaeneHo $200 MiH Ha pa3BeaKy U 400bI4Y. ADasAE Weatherford
«JIYKOWa»
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The scope of investment in exploration drilling in 2009 ok b7
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npuénuanTenbHo $4-5 mnpa. ORI NOAPANYMKOB
He3HaYuUTENbHA
TNK-BP service
In July 2009, the company announced it would allocate an additional companies were Weatherford,
$400 million to fund projects that had been postponed earlier. These acquired by Schiumberger
TNK-BP include development of the Uvat field. Weatherford in 2009 ’ Q
3,4 Integra / «MHTerpa» | 5
THK-BP B nione 2009 roga komnaHus 06bABKUAA O AONOHUTENBHOM CepBuncHble KOMNAHUK Q
BbigeneHn S400 MIH Ha Peanu3aLutio paHee OTIOXEHHbIX NPpoeKkTos, | THK-BP B 2009 rogy | Geotek/ «Teotek» |
BK/t04as NPOEKT pa3paboTku YBATCKOr0 MECTOPOXAEHUS. 6bI11 NPUOBPETEHDI C.A.T. Qil AG 2
Weatherford &
s
If oil trades at $70 per barrel t$he investment program will be reduced Gazprom neft Schlumberger, %
by 25 percent. If it trades at $50 per barrel the investment program ol N 5
Gazprom neft 22 will be reduced by 35 percent. Nefteservis Integra / VHTerpa», g
«[asnpom HedTb» Mpy LeHe HethT B $70 3a Gappesb MHBECTULMOHHAS MPOrpaMMa «rHa:([t;gg(“:neH:%T:- CCK/ SSK, 8
cokpatutcs Ha 25%, a npu Lewe B $50 3a 6appenb — Ha 35%. P Geotek / «[eoTek» 3
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“Service companies face the task of retaining stability
of their current operations and protecting their assets. To
do this, they have to divest non-core assets and freeze or
terminate less efficient projects,” Denis Burak, Consulting
Department manager at Ernst&Young, told the audience.

Besides these, the companies have to handle other
important issues, such as retention of qualified staff. Sooner
or later the recession will come to an end and finding
adequate replacements for the employees released during
crisis-driven staff cutbacks is going to be a lot more difficult
once the demand for highly qualified specialists starts to
grow again.

Optimistic Forecast
Stabilization and consequent growth of oil prices
breeds optimism, though, among market players. The glob-

@ Fig. 1 @ Puc. 1

Shares of different segments of Russia’s oilfield services
market (forecast data provided for 2010-2014)
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Well workovers
KanpemoHT ckeaxmH
Technological solutions
TexHonornyeckue peweHus

Drilling [ |
BypeHne

Seismic & geophysical surveys [l
Ceiicmuka n reodpuanka

Heads and managers of service companies

share with OGE their vision of the current situ-
ation in the market and forecast developments
in 2010

Marat Nagumanov, director, Paker research and production
company:

Paker is developing. This year our output surpassed that of
2008, although our profits dropped by about 10 percent. During
the crisis we fought the firing trend and employed 100 new staff
over the last year. In the same period we decided to expand our
range of services —we no longer focus on the packer products only, but are
increasingly involved in oil production technologies. Next year is going to
be a difficult year, but we intend to offer new solutions to our clients. For
example, we cooperate with large service companies such as CATKoneft,
which performs hydro fracs in Russia’s north. The overall economic slump
has forced us to re-think our strategy and now we operate not
only as a plant. We have expanded our business in an attempt to
offer our clients a wider range of services.

Renat Nugaibekov, director, TMS Group:

The prices have gone down during the crisis, but the |
scope of our services provided in 2009 has grown by 10 per-
cent over the previous year. The crisis encouraged diver-

OPINIONS
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Russia’s oilfield services market breakdown by sector in 2008
CTpykTypa poccuiickoro HedprecepsucHoro poiika B 2008 rogy

Drilling
Bypenue
38.4%

SOURCE / UCTO4YHUK: ERNST & YOUNG

Seismic &

Geophysical Survey
CevicmuKa u @ Fig. 2
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HEBO3MOXKHO, OCOOCHHO TPYAHO NPUXOIUTCS MEJIKUM IIOAPSI-
YHUKAM, UCIIBITBIBAIOIIIUM HECXBATKY O60pOTHI>IX CpEACTB.

«IlIepen CEpBUCHBIMU KOMIIAHUSIMU CTOMT 33/1a4a COXpa-
HUTb CTAOWIBHOCTD TEKYIIEH JEATEAbHOCTH U 3AIUTHTh CBOU
AKTUBBL I 3TOr0 UM CJIELyeT OTKA3aThCSA OT HENPO(PUIbHBIX
AKTUBOB, 3aMOPO3UTb WINX OTMCHHUTbL MCHCC 3(1)(1)CKTI/IBHBIC
IIPOEKTBI», — CYUTAET MEHEIKEP KOHCYIBTAIIHOHHOIO OTJENa
koMnanuu Ernst&Young JJennc Bypak.

Taroke, KOMIIAHUAM HEOOXOAMMO PEIIATh 3aJa4y cOXpa-
HCHHA KBaJII/Iq)I/IL[I/IpOBaHHbIX KaJgpoOB B IICPUO/] KPU3HCA — BEIb
PaHO WIH IIO3JHO PENECCUS 3aKOHYUTCS, 4 HAUTH aJCKBATHYIO
3aMEHY CIICIUAINCTAM, BBIHYKJICHHO YBOJICHHBIM B KPH3HC, B
YCIOBHSAX IOBBIIIEHHOI'O CIIPOCA HA COMCKATENIEN C BBICOKOM
KBanu(UKaIuen 6yieT HeImpocCTo.

ONTYMUCTYHBI MNPOrHO3

Crabwinzanus U MNOCIAEIYIOIUH POCT LEHBbl HA HEDTb
BCEJIAIOT OIITUMU3M. MEUPOBOM CIIPOC HA «4EPHOE 30JI0TO> IO/ -
JIEPKUBACTCSI PA3BUBAIOIIUMUCS CTPAHAMH, B IIEPBYIO OYeEPEIb
KuTaem, CKyIIalomuM HbIHE IO GPOCOBBIM IleHAM HedTeraso-
BBI€ AKTHBHI 32 PYOEKOM.

CBoMM BUAEHMEM TEKYLUEH CUTYaLUK Ha pbIHKE
1 nporHo3amu Ha 2010 rop ¢ HI'E gendarcs
PYKOBOAUTENU CEPBUCHBIX KOMMNAHUNA

Mapar HarymaHoB, gvpekTop Hay4HO-nponN3BOACTBEHHON (OUPMbI
«[lakep»:

Hawa komnaHns passuBaetca. B atom rogy o6bem npogykuuu,
BbIMYLLEHHON «[1akepOM», NPEBbILIAET NPOLIOrOLHUA, XOTS Npu-
Obinb ynana npuénuantenbHo Ha 10%. 3a roa Kpuanuca YmcneH-
HOCTb HaLUNX COTPYAHMKOB yBennyunack Ha 100 4enosek. B aToT xe
Mepuos Mbl peLnan pacluupuTb CEPBUCHBIE NPELJSIOKEHUS HaLlel
KOMNaHWn — Tenepb paboTaeM He TONbKO HAa PbIHKE MAKEPHON MPOAYyK-
WK1, HO BCe 60JIbLIE 3aHUMAEMCS TeXHONOrusMn Aobbidn Hedptu. 2010
rof 6y[eT TSXKenbiM, HO Mbl paboTaem, ULEM BbIrOAHbLIE MPEAnoXeHns
AN HaWwmx 3akas4ymkos. K npumepy, paboTaem C KPynHbIMU CEPBUCHbI-
MW KOMNaHuaMu, npegnaratowmmu yenyri TPIN Ha cesepe, TakuMu Kak
«KATKoHeTb». Kpu3ucHble BpeMeHa 3acTaBuin MHOTO€ Mepeoc-
MbIC/IUTb, TEMepb Mbl pa60TaemM He MPOCTO KaK 3aBoj, a pacLumps-
emca 1 npefanaraem [Lpyrue BbIrOAHblE Ans 3aKasyuka Hanpasfe-
HUS cepsuca.

Penar Hyrai6exos, supexktop komnanmy «TMC rpynn»:

B pesynbrate Kpusuca LeHbl ynanu, Ho 06beM MpepocTasise-
MbIX Hallen KoMNaHuel ycnyr 3a npoweaLwunin rog Beipoc Ha 10%.

Oil&GasEURASIA
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al oil demand is sustained by developing countries, primar-
ily China, which is currently scooping up foreign oil and gas
assets, sold on cut-price terms.

In the gas industry things are worse as the crisis is
currently peaking. The gas demand is falling, Gazprom has
reduced production and some of the Russian gas compa-
nies have been forced to halt their operations at producing
wells.

Steady hydrocarbon prices and the price market’s sta-
bility in spring-summer 2009 have allowed oil firms to plan
their capital expenditure costs more accurately in the near
term. TNK-BP, for instance, revised its 2009 investment
program and decided to increase it by $500 million.

“The October kickoff of the new licensing campaign
will provide new contracts for seismic and geophysical sur-
veyors and exploration drilling contractors. Consequently,
the scope of exploration drilling and related data interpre-

Major export markets of Russia’s drilling equipment producers

OCHOBHbIE 3KCNOPTHbIE PbIHKM POCCUACKUX NPOU3BOAUTENEN
6ypoBoro o6opynoBaHus

SOURCE / UCTOYHWK: B2B RESEARCH
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sification at many firms, not just ours. To a certain extent | am even
thankful to the recession — it has provided a boost for new thinking
in the field of corporate management and helped us realize where
to generate additional profit. In practical terms this means that all
units that fail to bring commercial benefits should be outsourced.
The implementation of cutting-edge management practices helped us
increase labor efficiency in 2009 by more than 25 percent. On paral-
lel tracks, we are looking for new markets in Kazakhstan, Orenburg,
Samara, Udmurtia.

The oil price growth is a good, promising sign in terms of perspective.
We have also decided to enter the drilling services market as the rebound
in this sector in 2010 seems inevitable after the 2009 fall. Today, there is a
deficit in high-quality drilling services in the market and we see that as an
opportunity for us.

Yuri Bredelev, director, Equipment Rental Department, Tesco R.F.:

These days, drillers promote the old slogan: “We shall be
completing the drilling that was left unfinished.” The price of oil
has a stimulating effect that will boost the industry on a global |
scale. Naturally, we do not expect the market to surge in 2010,
but gradual ascent is quite possible. Most of the majors’ budgets
for 2010 include funds for bigger drilling programs, setting the
stage for better performance next year.
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XyKe 0OCTOAT JieIa Y ra30BbIX KOMITAHUH, HAXOIAIINXCS
HBIHE Ha IIHKE KpU3uca. CIpoc Ha «roayb60e TOIUIUBO» IA/IAET,
nob6prua «a3mpoMa» CHU3WIACH, 4 HEKOTOPBIE POCCHHCKHE
KOMIIAHMH M BOBCE BBIHY)KIEHBI OCTAHABJIHUBATb PAOOTY HA
JEUCTBYIOIINX CKBAKUHAX.

VcTonyuBele IIEHBI HAa YIVIEBOJOPOJBI U CTAOMIBHOCTD
3TOTO PBIHKA C BecHbI-eTa 2009 rojja mMo3Boauan HePTIHBIM
KOMIIAaHUAM 00JI€€ TOYHO IVIAHMPOBATh KAIIUTAJIbHBIE PACXO-
JIbI Ha OJIMDKAMIINIL IEPUOJ. B KadyecTBe IpUMepa MOXKHO IIPU-
BecTu THK-BP, CKOPPEKTHUPOBABIIYI0 CBOU MHBECTUIIMOHHbIE
IUTAHBI HA TEKYIIUH 'O/l B CTOPOHY yBeandeHUs Ha $500 MIIH.

«B CBA3M C HAYAJIOM BBIIAYM HOBBIX JIMIICH3WUI HA MeC-
TOPOX/IEHUSA B OKTAOpe 2009 roja, MOgBSITCA HOBBIE ITPOEKTHI
B O0JIACTH CEHCMHUKH, TeO(DU3UKU U PA3BEJOYHOIO OYpPEHUS.
COOTBETCTBEHHO, OObEMBI PAOOT 110 PA3BEIOYHOMY OYPEHUIO U
CBA3AaHHOMY C HUM aHAJIM3Y OJTY4EHHBIX JJAaHHBIX 11ociie 30-50%
MaJ€HUsA B TEKYIIEM IOy BBIPACTYT, NPEIINOIOKUTENBHO, HA

Major exporters of drilling equipment to Russia in 2008

OcHoBHble 3KcnopTepbl 6ypoBoro 060pyaoBaHus
B Poccuto B 2008 roay

SOURCE / UCTO4HMK: B2B RESEARCH
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Kpusuc cnoco6¢TBOBAN AuBEpcUUKaLum AeATeNbHOCTM MHOTUX Nped-
MPUATWIA, HEe TONbKO Halero. B HeKOTOpoM cTeneHn S gaxe 6naroga-
PEeH KpW3ucy — OH [an TONYOK PasBUTUI0 HOBOTO MbILUNEHNS B ynpasrie-
HUN NPeAnpuATEM, MOMOF 0CO3HATb, YTO MMEHHO [aeT LOMONHUTESb-
Hyt0 Npu6binb. O4eBMAHO, YTO BCE HanpaBneHWUs, He CynsLine BbIFOAbI
cnefyeT 0TAaBaTh Ha ayTCOPCUHT. bnarogaps Hay4HbIM METOAaM OpraHu-
3aunu paboTbl, B 2009 Hawa KOMNaHUs NOBbICMNA NMPON3BOANTENIbHOCTb
Tpyna 6onee Yem Ha 25%. Kpome Toro, uLiem HOBbIe pbiHKYM B KasaxcTaHe,
OpeHobypre, Camape, YamypTtum.

Pagyet T0, 4T0 LeHA HA He(PTb pacTeT, 3HAYMT, NEPCNeKTUBbI Y HAC
XOpOoLIMe. BHyTPN KOMNAHUN Mbl MPUHANN PELUEHNE 3aHATLCSA U 6YPOBbIM
cepsucom. Mocne pe3koro nageHns o6bemos 6ypeHns B 2009 roay, B crie-
JyloLem cnefyet oxxuaatb nogbema. CerofHs pbiHOK UCNbITbIBAET Aedu-
LIMT BbICOKOKA4YeCTBEHHOr0 6YpOBOr0 CEPBUCA, 1 B 3TOM Mbl BULMM CBOIA
LIAHC.

Hopnii bpegenes, aupekTop AenapTameHTa apeHfbl 060pyA0BaHUS
Komnanumm «Tecko P.@.»:

Ceityac y 6ypoBMKOB B MOJe NTI03YHr — «byaem fo6ypuBatb To, YTO
He fo6ypunu». LieHa Ha Hed)Tb CNOCO6CTBYET 0XKMUBIIEHWIO OTPAC/N BO
BceM mupe. KoHe4yHo, B 2010 rogy He OyfeT ckayka, HO MOXHO 0XM-
[laTb NaBHbIN NOALEM. B 6t01KeTbl 60/1bLLIMHCTBA KPYMHbIX KOMNAHWIA
3aKnafblBalTCA CPeACTBa Ha BypeHue, Tak YTO BCe OYEeT XOpOLO.
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Viktor Kovalenko, deputy chief process engineer,
Surgutneftegaz Drilling Directorate:

Our company has been increasing drilling footage and other
related performance indicators each year by an average rate of
10 percent. We have maintained that growth over many years.

We have high hopes for 2010 in terms of exploration drilling in <

Western and Eastern Siberia. Surgutneftegaz regularly invests
substantial funds in hydrocarbon exploration. Why haven’t we been hit
hard by the crisis? Because our company stands on solid ground and our
performance plan is scheduled up until 2015.

Andrei Zagorodnyuk, board chairman, Discovery Drilling Equipment:

Our drilling units are certified according to API standards and that gives
us competitive advantage in the market. In Russia we sold our first three
units to Weatherford, TNK-BP’s drilling contractor.

We performed well in 2009 and posted profit. In my opinion,
the first half of 2010 will be more difficult for us because we have
three projects in the Middle East, but they are much smaller than
our 2009 projects. | think that the beginning of 2010 won't be easy. §
It would seem that after the price of oil grew to acceptable lev-
els, drilling volumes would go up, too, but none of that is happen-
ing yet. The lull may be explained by concerns of many industry players who
expect a second wave of recession. That is why they don’t hurry to make cap-
ital investments.

Artyom Khoroshansky, deputy general director, PromTechinvest:

Everyone is saying that the market is close to recovery, experts forecast sta-
bilization of the industry. Naturally, service units of large oil companies, such as
Gazprom neft and Surgutneftegaz and oilfield services majors like Weatherford
or Eurasia Drilling Company handle the crisis better because their
drilling volumes have practically remained unchanged. The com-
panies of their size could drive the entire services sector out of the
recession. PromTechlInvest still works according to the annual oper-
ating cycle, our products are in demand and specialists understand
their value. In 2010 we will retain our current production levels. Next
year we plan to manufacture between 12 and 17 large-sized top
drives, 10 drives with 120-ton lifting capacity and between 15 and 20 swivels.

Guy Tennant, senior manager, Business Development Department,
Halliburton:

We envision that Russia’s drilling market will grow in 2010 between 8
and 10 percent as compared to 2009. In other regions of the world things
look different — we do not expect growth in the North American market
whereas an insignificant rise is possible in the Middle Eastern and
Asian markets. But we expect Russia in 2010 to be the key region
in terms of drilling activity growth. This is because Russia’s cur-
rent oil output is falling and if you want to boost production vol-
umes, you need to drill more. Tax benefits would also help to revi-
talize the economy.

Igor Malykhin, general director, Mirriko Management Ltd.,
MIRRIKO Group of Companies:

In 2009, Russia’s oilfield services market has shrunk 20 percent on
average. However, different segments of the market and even differ-
ent companies behaved differently during this period. For example,
while drilling volumes across the services industry were being cut by
30 to 40 percent, Surgutneftegaz managed to boost its footage where-
as the majority of small-size drilling contractors that previous-
ly controlled between 20 and 30 percent of the market even-
tually went bankrupt. This year, our company has achieved
growth in certain segments of our business. For instance, the
sales of our oilfield chemicals doubled in 2009. As regards
next year, we expect the market to stabilize or even grow by
2 to 3 percent.
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Buxrop KoBaneHko, 3aMecTuTe b [71aBHOI0 TEXHOJI0ra YnpasnieHus
110 6ypeHuto komnaxny «CypryTHeghTeras»:

B Hawen KoMnaHum Mbl eXXerogHO yBENNYNBAEM NPOXOAKY U Apy-
rne nokasarenu npuénuanTenbHo Ha 10%. Takol cTabusibHbIA pocT
HabJI0AAETCA YXKe Ha NpoTskeHun MHorux net. Ha 2010 rog y Hac
60/bLUKME NMAHbI N0 reosioropasBefo4YHoOMy 6ypeHuto B BocToyHoik
n 3anagHon Cubupun. «CyprytHedTera3» NoCTOSHHO BKIaAblBaeT
60nblUKMe CPeACcTBa B Pa3BeAKy YrieBoLopooB. [104eMy Hac NpakTUHecKn He
3aTpOHyN Kpu3nc? [1eno B TOM, YTO HaLla KOMMAHWUS TBEPLO CTOUT HA HOrax, y
Hac YeTKO pacnucaHbl nnaHbl pabot go 2015 roga.

AHppedi 3aropopHiok, npescesatesib cOBETa AUPEKTOPOB KOMMAAHUN
«[lnckaBepn ApUINNHT IKBUNTMEHT».

BypoBble YCTaHOBKM Hallel KoMNaH1 CepTUADULIMPOBAHbI N0 CTaHAapTam
API, 3T0 BNSETCA HALWWUM NPEeMMyLLEeCTBOM. [1epBble TpU YCTaHOBKM
B Poccun mbl npogann komnanun Weatherford, koTopasi BbinosHseT
6ypeHue ans THK-BP.

B 2009 rozy Mbl 0TpaboTanu XopoLuo, nosy4unu npuobsins. MNepsas
M0JI0BMHA CrleflytoLLero roga 6yner Ans Hac CNoXxHee, NOTOMY YTO Mbl
MMEEM TPU NpOeKTa Ha 6MKHEBOCTOYHOM PbIHKE, HO OHW HAMHOMO
MeHbLUe, 4em npoekTbl 2009 rofa. Mo Moemy MHeHuto, Havano 2010
rofa 6yaert He NpocTbiM. Kazanoch 6bl — LieHa Ha HeTb BbIPOCAA SO NPUEM-
NEMOro YpoBHsl, HO 06beMbl 6ypeHns noka He pacTtyT. MHorve, HaBepHo, 0XXu-
[T BTOPOI BOJTHbI KPU3KCA W HE CMELLAT C KanuTasibHbIMU BIIOXEHUAMN.

Aptem XopowaHcKnii, 3aMecTnTeslb reHepanbHoOro AMPEKTopa KoMnaHum
«[lpomTex/IHBeCT»:

Bce roBopAT, 4T0 BbIXOA M3 Kpuauca 65IM30K, CrMeumanncTbl Nnpejcka-
3bIBAKOT CTabunusaunio B oTpacnu. M3 kpusuca nerde BbIXOLUTb CepBUC-
HbIM MOAPA3MAENEHNAM KPYMHbIX KOMMAHWA, Takux Kak «lasnpom
HepTb», «CypryTHedTera3» MM KPynHbIM CEPBUCHBLIM KOMMAHWAM
kak Weatherford unu bK «EBpasnsi», y KOTOpbIX 06beMbl 6ypeHus
ocTanuch npexxHumu. CTonb KpynHbIe KOMMaHUM MOFYT CnOCO6CTBO-
BaTb BbIXOAY BCEW CEPBMUCHON OTpacnu U3 Kpusuca. 4To kacaercs
«[TpomTexlHBeCTa», Mbl MO-NPEXHEMY paboTaem B rOANYHOM LMKNE,
Hawa npojyKLuus BOCTPe60BaHa, CneunanncTsl NOHUMAIOT, Y4TO 3TO
HYXHO. [1aBasi MpOrHo3 Ha criefytoLwWwmin rog Mory npesnosioxXuTb, Y4TO Halla
KOMMNaHUs He YyMEeHbLWMT 06beMOB NPon3BoAcTBa. B 2010 rogy mbl nnaHupy-
eM 13roToBuTb 12-17 60MbLINX BEPXHUX NPUBOAOB, AECATH NPUBOAOB rPy30-
nogbemHocTbo 120 T 1 15-20 BepT/IHOroB.

Tai TeHHaHT, cTapLunii MEHeXXep OTAena pasButusi 6U3Heca KoMnaHum
Halliburton:

MbI npegnonaraem pocT pbiHka 6ypenus B Poccun B 2010 rogy Ha
8-10% no cpasHeHuto ¢ 2009 rogom. Y410 Kacaetcs Apyrux peruo-
HOB, TO B CeBepHOil AMepMKe Mbl POCTA HE 0XMAAEM, HESHAYNTESb-
HbIl POCT BO3MOXEH Ha bnvmxHem BocTtoke, B A3un. Ho rnasHbIin pocT
akTmeHocTn B otpacnu B 2010 rogy mbl oxugaem B Poccuu. Takon
MPOrHo3 fenaercs noTomy, 4To cenyac Jobsl4a Hedtn B Poccun naga-
€T, N 4TOObI YBENNYUTb €€, Hafo 6ypUThb 60JIbLLIE CKBXWUH. Hanorosble
NbroTbl TaKXXe 6yAYT CNOCO6CTBOBATH 0XKWUBIEHNIO 3KOHOMUKM.

Urope ManbixuH, reHepansHsiii aupekTop ynpasnstowen komnadnn 000
«Muppuko meHepmeHT» [K «MUPPUIKO»:

PbIHOK HedbTecepauca B 2009 roay B cpefiHeM cokpaTuncs Ha 20%. OfHako
pasHble CErMEHTbI PbliHKA 1 [aXKe OTAeSbHble KOMNAHUM Benn Ce6s Heoam-
HakoBo. K npumepy, B TO BPeMS Kak 06beMbl OypeHWs B OTPac/u B LienoMm
cokpatunuce Ha 30-40%, y «CypryTtHedTerasa» 6bin 3adhnKcUpo-
BaH POCT, TOrAa Kak Mesikue komnanuu, 3anumasLume 20-30% pbiHKa,
B 60/bLUNHCTBE CBOEM padopunuck. Hawa komnauus B 2009 roay
B HEKOTOPbIX CErMeHTax AesTenbHOCT J06unach pocta — K npume-
py, B 0611aCTV HeHTENPOMbICIIOBON XUMUU NPOSAXI BbIPOCIU BABOE.
B 2010 rogy Ha pbIHKE MOXXHO OXXMAaTb CTAOUIN3ALMIO UK POCT Ha
2-3%.

Oil&GasEURASIA
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tation work, which has dropped this year by 30-50 percent,
is expected to grow in 2010 by 10-15 percent,” said Tekart
marketing group analyst Anton Lipatov. “At the same time,
production drilling will moderately grow next year because
of its minor drop in 2009, which by year-end should reach
only 4 to 4.5 percent over 2008.”

Demand will likely be sustained for high-tech services
and well workovers, which have been in demand even as
the crisis peaked.

This being said, the near term industry outlook looks
positive as stable oil prices coupled with the global econ-
omy rebound and recession abating promise growth of
Russia’s oilfield services market in 2010. According to the
optimistic scenario, the market will recoup pre-crisis levels
in five years and continue to grow beyond 2014 at a rate of
5-10 percent annually.
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10-15%, — roBOpUT AHTOH JINIIATOB, AaHAJIMTUK MAPKETHHI'OBOH
rpymmsl «Tekapt». — BMmecre ¢ TeM, 00bEeMBI IKCILTyaTAllMOHHO-
ro 6ypeHus1 B HATYPAIBHOM BBIPAKECHUH, IIPEATIONOKUTEIBHO,
BBIPACTYT HE3HAYUTEIBHO 110 CPABHEHHIO C TEKYIIIMM I'O/IOM, TaK
KaK UX CHIDKeHUE B 2009 rogy 6yger HeOOIbLUINM — IIPUOIU3H-
TEABHO 4-4.5%».

COXpPaHUTCA YCTOMYHUBBIN CIIPOC Ha BBICOKOTEXHOJIOIHY-
HBIE YOIYTU U KAaIIUTAJIBHBIA PEMOHT CKBAKUH, KOTOPBIE U B
KPHU3HC ObUIU BOCTPEOOBAHBI PBIHKOM.

IToABO/A UTOT CKA3AaHHOMY, MOKHO IIPEIIONOKUTD, YTO
CTa6MJIBHOCTD 1I€HBI HA HE(PTh, BKYIIE C OKUBJICHHUEM MHUPOBOH
SKOHOMHKH U OCJIAGJIEHUEM PELIECCUH, OY/IET CIIOCOOCTBOBATD
POCTy POCCHIICKOTO CEPBHCHOrO phiHKA B 2010 roay. Ilpnu
OIITUMUCTAYECKOM CII€HAPUH, PIHOK Y€PE3 IIATh JIET BBIHJET
Ha JIOKPU3UCHBIN YPOBEHbB, IIOCJIE YEro IPOJOLKUT PACTU B
cpegaeM 5-10% B rof.
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